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E.O. 11652:N/A 
TAGS: EAIR, SP 

SUBJECT:CIVAIR: TWA AND IBERIA TARIFF FILINGS 
REF: (A) MADRID 01527; (B) STATE 025871 

1 . CAB INFORMS DEPARTMENT THAT IBERIA FILED NEW TARIFF 
PACKAGE FEBRUARY 9 WITH TWO BASIC ELEMENTS: NON-AFFINITY/ 
GROUP FAR: WAS ELIMINATED; AND A 7-60 DAY APEX FARE WAS 
INTRODUCED. APEX FARE HAS FOLLOWING ADVANCE PURCHASE 
REQUIREMENTS: 30 DAYS IF STAY IS BETWEEN 7-13 DAYS; 

21 DAYS IF STAY IS BETWEEN 14-45 DAYS; AND 30 DAYS IF 
STAY IS BETWEEN 46-60 DAYS. APEX AND INCENTIVE GROUP 
FARE PASSENGERS MAY CONSTITUTE UP TO 83 OF TOTAL 
SCHEDULED WEEKLY ECONOMY SEAT CLASS CAPACITY. 
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2. FILING WAS IN FORM OF SPECIAL PERMISSION APPLICATION 
BECAUSE IBERIA WANTED FARES TO BE EFFECTIVE FEBRUARY 20. 
SINCE FILING WAS LESS THAN 30 DAYS IN ADVANCE OF PROPOSED 
DATE OF EFFECTIVENESS, SPECIAL PERMISSION APPLICATION 
NEEDED. 
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3. TWA INFORMS DEPARTMENT THAT CURRENTLY IT HAS UNTIL 

MARCH 31, A 7-60 DAY APEX WITH A 21 DAY ADVANCE PURCHASE 
PROVISION. IN ADDITION, IT HAS FILED FOR EFFECTIVENESS 
APRIL 1, A 7-60 DAY APEX WITH A 30 DAY ADVANCE PURCHASE 
PROVISION. USG SEES NO PROBLEM WITH IBERIA FILING, AND 
CAB APPROVAL OF IBERIA SPECIAL PERMISSION APPLICATION 
IS EXPECTED. WE WOULD ANTICIPATE, IN TURN, THAT GOS 
WOULD HAVE NO PROBLEMS WITH APRIL 1 TWA FILING. 

4. IN THIS CONTEXT, USG NOTES THAT THE 21 DAY ADVANCE 
PURCHASE PROVISION FOR THE 14-45 DAY STAY PORTION OF THE 
IBERIA APEX FARE MAY BE AN UNNECESSARY COMPLICATION OF 
THE FARE, ADDED BY IBERIA IN RESPONSE TO WHAT IT 
PERCEIVES AS A STRONGLY HELD TWA DESIRE FOR SUCH A 
PROVISION. IF THIS IS INDEED THE CASE, EMBASSY SHOULD 
STRESS TO GOS FACT THAT TWA APRIL 1 FILING IS STRAIGHT 

30 DAY ADVANCE PURCHASE APEX FARE. A WITHDRAWAL BY 
IBERIA OF THIS PROVISION FROM ITS FILING WOULD ENCOUNTER 
NO OBJECTIONS FROM USG NOR PLACE IBERIA IN A POORER 
COMPETITIVE POSITION VIS-A-VIS TWA FOR THE SUMMER SEASON. 

IF IBERIA RETAINS THE 21 DAY PROVISION FOR THE SUMMER 
SEASON, IT IS EXPECTED THAT TWA WILL FILE TO MATCH IT. 

5. USG SEES NO COMPELLING NEED FOR AD HOC AGREEMENT ON 
THESE FILINGS AS WAS NECESSARY FOR THE SUPER-APEX AND 
NON- AFFINITY/GROUP FARES. FARES ARE OF DIFFERENT NATURE 
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THAN SUPER-APEX AND NON-AFFINITY FARES. IN ADDITION, 

GOS AND USG ALWAYS RETAIN THE ABILITY UNDER THE BILATERAL, 
TO SUSPEND EXISTING FARES UPON SIXTY DAYS ADVANCE NOTICE. 

6. ACTION REQUESTED: EMBASSY REQUESTED INFORM 
APPROPRIATE GOS OFFICIALS SUBSTANCE THIS MESSAGE. ISSUE 
OF 21 DAY PROVISION DISCUSSED PARA 4 FOREGOING IS NOT A 
MAJOR POINT, AND EMBASSY SHOULD PRESENT IT IN LOW-KEY 
FASHION. POINT TO STRESS IS THAT RESOLUTION OF FARES 
IMPASSE SEEMS TO BE AT HAND. VANCE 
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